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1 . EURTHER TO OUR TELEX TO THE FONDO DE INVERSIONES DE 
VENEZUELA (VIE) DATED DECEMBER 24, 1975 (A COPY OP WHICH WAS 
POUCHED TO EMBASSY). EXIMBANK, ON 1-23-76 TELEXED THE FOLLOWING 
MESSAGE TO THE V.I.P. 

2. QUOTE "FURTHER TO OUR TELEX OF DECEMBER 24, 1975. THE U.S. 
SUPPLIER, GENERAL ELECTRIC, HAS EXPRESSED CONCERN THAT A FINANCING 
COMMITMENT FROM FONDO DE INVERSIONES DE VENEZUELA FOR 60 PER- 
CENT OF THE COST OF THE EQUIPMENT WILL NOT BE AVAILABLE BY 
FEBRUARY 17, 1976 WHEN GENERAL ELECTRIC MUST SUBMIT ITS BID TO 

CVG - EDELCA. G.E. BELIEVES THAT UNLESS IT OFFERS A COMPREHENSIVE 
FINANCING PACKAGE BY THAT DATE, ITS BID WILL NOT BE 
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GIVEN SERIOUS CONSIDERATION. 
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WE THEREFORE WOULD BE INTERESTED IN KNOWING IF YOU HAVE CONSIDERED 
THIS MATTER AND COULD GIVE US SOME INDICATION AS TO YOUR IN- 
STITUTION'S POSITION TOWARDS THIS FINANCING. AS FEBRUARY 17, 1976 
IS CLOSE AT HAND, WE WOULD APPRECIATE YOUR COMMENTS AS SOON AS 
POSSIBLE SO THAT ALL FINANCING ARRANGEMENTS CAN BE COMPLETED." 

END QUOTE. 

3. AS YOU CAN SEE, G.E. IS CONCERNED THAT APPROPRIATE FI- 
NANCING MAY NOT BE AUTHORIZED BY THE V.I.F. IN TIME TO MEET THE 

BID DEADLINE. SECONDLY, WE ARE AWARE OF THE FACT THAT THE lAPANESE 
ARE OFFERING 85 PERCENT FINANCING FOR THIS SAME PROIECT. AS A 
RESULT, WE ARE CONCERNED THAT IF EXIMBANK ISSUES A P.C. ON A 
10 PERCENT CASH, 30 PERCENT EXIMBANK, 60 PERCENT V.I.F. 

BASIS AND THE V.I.F. DOES NOT SUPPORT THE TRANSACTION, G.E. 

WOULD BE LEFT COMPETING AT A SEVERE DISADVANTAGE. 

4. WE WOULD LIKE TO REQUEST THAT YOU FOLLOW UP OUR TELEX WITH 
EITHER MR. HERBERTO URDANETO, DIRECTOR GENERAL OR NELSON 
RODRIGUEZ, PROJECT DIRECTOR TO DETERMINE (I) IF THEY ARE GIVING 
THIS TRANSACTION SERIOUS CONSIDERATION AND (2) IF A 

FINANCING COMMITMENT WOULD BE AVAILABLE BY THE FEBRUARY 17, 1976 
BID DATE. IF YOU HAVE ANY QUESTIONS, PLEASE CALL EITHER ROBERT 
SIMONINI AT 202-382-2720 OR EDWARD J. O'CONNOR, V.P. 

AT 202-382-2786. KISSINGER 
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